The perils of father-reported fertility data for household labour supply models.
Many panel data-sets contain father-reported fertility data. Yet, since men tend to underreport past fertility--especially daughters or children from previous marriages--using such data can lead to significantly biased results when estimating household labour supply models. For example, when analysing fertility data from the Panel Study of Income Dynamics, which has a significant retrospective component, fathers' labour supply appears more responsive to the births of sons than to daughters (Lundberg and Rose, Review of Economics and Statistics 84(2): 251-268, 2002). However, no evidence for this differential can be found in a much larger sample of Current Population Survey data from the same population. It is important for researchers to consider the provenance of data on fertility variables and to undertake robustness checks with data reported by women whenever possible.